
ABSTRACT 
SME~ are ycry critical for the ~ncce~~ of enry country. rcgard'e~~ of ih developed or 

developing economic ~trucmre. dc,pite ha\ing its core imp011ancc ill the role of the economy 

thefe arc ,till many factor .. tha! nced 10 be explored to identify the main C3u,e, which arc 

hurdle .. for the growth of SME" especially acee .... 10 finance for SME" in Pakistan. hl thi" 

regard. ClUTcnt research aim .. 10 addre .... thi .. i .... ue by taking the factor of acee .... 10 finance 

that can lead to lending to SME ... The qualita tive n: .. carch dc .. ign is employed to gathcr 

infolluatioll through pcr<.onal interyiew> by ming grounded theory. TIle fmdillg .. of thi .. srudy 

provide key dC\Cllllinalll> of aeee .... to fmanee which arc identified after conducting the 1 S in­

depth .. cmi-.. tmcmrcd recorded illtcnicw .. . TIle following factor; are idelllified by re~earcher 

1. AdHThe ~election 2. UndOClUnellled segment/Sector 3. Default risk 4. Lemon problems 5. 

Infollllation asynulletry 6. Low profit 7. Moral hazard 8. Umeliable infollllation 9. Lack of 

collateral 10. Lack of slIcce,sion plmming II . High-imerest rate. The smdy will have 

implications for the State Bruu.: of Paki~tan. the GOYellunenl. and nUllli.ug orgrulizmio!l<; like 

SMEDA etc. for the growth ofSMEs. 
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