ABSTRACT
Purpose:The objective of this study 1s to examine the influence of environmental. social, and
governance(ESG) 1ssues on investment decision-making in the context of sustainable business
practices(SBP). The primary objective of this study is to evaluate the relationship between
PercervedEnvironmental, Social, and Governance (ESG) factors and several behavioral risk
biasesdemonstrated by investors. These biases include nisk perception, nsk-taking propensity,
lossaversion, dispositional effect, and mental accounting. Furthermore_ this study aims to ascertainthe
personality qualities exhibited by private investors that place a higher emphasis on
sustainability rather than financial gains. It also seeks to assess the degree to which these
investors are ready to forgo possible benefits 1n order to align their investments with principles
of sustainability Approach:In order to achieve these objectives. the research utilizes a deductive and
quantitative approachto conduct a thorough examination of investor charactenistics. A survey 1s designed
to getresponses from private investors in Pakistan who have previously engaged in financialtransactions
within the stock market. The research employs the Partial Least Squares StructuralEquation Modelling
(PL5-SEM) analytical bootstrapping technique to assess the study’'shypotheses. The process of data
analysis 15 performed by using smartpls software.
Findings:The research presents significant data that demonstrate a strong relationship between
investorrisk behavior, perceived environmental, social. and governance (ESG) 1ssues, and
specificinvestment choices. The aforementioned studies offer insights into the intricate interplay
betweenenvironmental social, and governance (ESG) factors and the behavior of investors, yielding
acombination of effects that influence the process of making investment decisions.
Implications: The findings of this study provide a more comprehensive comprehension of the influence
of ESGintegration on investment decision-making. The aforementioned findings provide
sigmificantimplications for various stakeholders, including investors, policymakers, and financial
advisors_as they enhance comprehension of the intricate dyvnamics of investor behavior and underscore
thesignificance of sustainable practices in the process of making investment decisions.
Dngm allt}.” Value:This research enhances the current understanding in the field of behavioral finance by
iningthe intricate connections between environmental, social, and governance (ESG) concerns and
thebehaﬁ. 101 of investors within the framework of decision-making, ultimately advancing thediscourse on
sustainable finance and responsible investing.
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